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- ------------- cz;}sotutions 
5929 Balcones Drive, Suite 200 
Austin, TX 78731-4280 
Phone: 512.343.2544 
Fax: 512.343.0119 

REDACTED - FOR PUBLIC INSPECTION 

VIA OVERNIGHT DELIVERY 

July 1, 2014 

Ms. Marlene H. Dortch, Secretary 
Federal Communications Commission 
Office of the Secretary 
445 12th Street, S.W. 
Washington, D.C. 20554 

·ea 
Recew"ct ~ 1mst'tet 

JUL 2.- 2.0'4 

FCC Ma\\ Room 

RE: REQUEST FOR CONFIDENTIAL TREATMENT - Connect America Fund, WC Docket No. 10-90; 
Lifeline and Link Up Reform and Modernization, WC Docket No. 11-42 

Request that Information Submitted to the Commission be Withheld from Public Inspection 
Pursuant to 47 C.F.R. §0.459 and 5 U.S.C. §552(b)(4): Five-Year Service Quality Improvement 
Plan included in FCC Form 481 

Confidential Financial Information - Subject to Protective Order in WC Docket Nos. 10-90, 07-
135, 05-337, 03-109, CC Docket Nos. 01-92, 9645, GN Docket No. 09-51, WT Docket No. 10-
208, Before the Federal Communications Commission 

Dear Ms. Dortch: 

In accordance with the annual reporting requirements of 4 7 C.F.R. §§54.313 and 54.422, Brazos 
Telephone Cooperative, Inc. (the Cooperative), Study Area Code 442041, is submitting a completed FCC 
Form 481 to the Commission via its Electronic Comment Filing System (ECFS) in WC Docket Nos. 10-90 
and 11-42. The Cooperative, by its authorized representative, hereby requests confidential treatment of 
two attachments to its FCC Form 481: (1) the five-year service quality improvement plan and (2) the 
financial annual report, both of which were redacted in the ECFS submission. The request for 
confidential treatment of the five-year plan is being made pursuant to section 0.459 of the 
Commission's rules and Exemption 4 of the Freedom of Information Act (FOIA). The request for 
confidential treatment of the financial annual report is being made pursuant to the FCC's November 16, 
2012 Protective Order in WC Docket No. 10-90 et al. These attachments contain competitively sensitive 
data that Brazos Telephone Cooperative, Inc. maintains as confidential and does not normally make 
available to the public. Release of th is information would have a substantial negative impact on the 
Cooperative. 
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Five-Year Service Oualltv lmorovement Plan 
Pursuant to section 0.459 of the Commission's rules and Exemption 4 of FOIA, Brazos Telephone 
Cooperat ive, Inc. requests that the text and data extracted from its five-year service quality 
improvement plan be withheld from public inspection because it contains competitively sensitive 
commercial and financial information that the Cooperative keeps confidential. Public availability of 
this information would have a substantial negative impact on the Cooperative. 

In accordance with section 0.459 of the Commission's rules, the following information is provided in 
support of this request: 

(1) Identification of the specific information for which confidential treatment is sought: 

Attachment to Line 112 of FCC Form 481 - Five-Year Service Quality Improvement Plan. 
Specifically, confidential treatment is sought for all information in the five-year plan related to the 
Cooperative's access line counts, existing broadband capabilities, and its network investment 
plans through 2019 that will improve service quality for its customers. 

(2) Identification of the Commission proceeding in which the information was submitted or a 
description of the circumstances giving rise to the submission: 

The information was submitted in WC Docket Nos. 10-90 and 11-42 as an attachment to FCC 
Form 481- the Carrier Annual Reporting Data Collection Form. Section 100 of FCC Form 481 
requires incumbent local exchange carriers receiving high cost support to attach a five-year 
service quality improvement plan, pursuant to 47 C.F.R. §§54.202(a)(1)(ii) and 54.313(a)(1). 

(3) Explanation of the degree to which the information is commercial or financial, or contains a t rade 
secret or is privileged: 

The five-year service quality improvement plan contains granular information on the 
Cooperative's access line counts and existing broadband capabilities as well as detailed plans 
for financial investments in its network through 2019 to improve service to subscribers. This is 
closely guarded, privileged information that the Cooperative does not make publicly available. 

(4) Explanation of the degree to which the information concerns a service that is subject to 
competition: 

Broadband is subject to increasing competition in the areas served by rural, rate-of-return 
incumbent local exchange carriers (RLECs). Virtually all RLECs face competition from one or 
more wireless Internet service providers. Most RLECs also face competition from at least one 
other wireline broadband provider such as a larger cable company, who will typically seek to 
"cherry pick" the lower cost portions of the study area. In addition, all RLECs face competition 
throughout their territories from satellite broadband providers . 

. 
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(5) Explanation of how disclosure of the information could result in substantial competitive harm: 

Disclosure of the information contained in the five-year plan would provide competitors with 
detailed, granular information regarding the Cooperative's access line count, its existing 
broadband capabilities, and its strategic plans for network investments. This would give 
competitors invaluable confidential information with which to develop their own strategies for 
investing in the service area, thereby bringing substantial competitive harm to the Cooperative. 

(6) Identification of any measures taken by the submitting party to prevent unauthorized disclosure: 

The Cooperative has continually treated the extracted information in its five-year plan as 
confidential and carefully controls the information to protect it from competitors. Access to the 
information is limited to employees that require it and to non-employees with confidentiality 
obligations such as lenders, consultants, auditors, and attorneys. In addition, when such 
information is required to be submitted to a state regulatory authority it has been filed as 
confidential information, not available to the public. 

(7) Identification of whether the information is available to the public and the extent of any previous 
disclosure of the information to third parties: 

The redacted information in the five-year plan is not available to the public, and third party 
access is limited as described in (6) above. 

(8) Justification of the period during which the submitting party asserts that material should not be 
available for public disclosure: 

The Cooperative requests that the extracted information be withheld from public inspection 
indefinitely. Although the information reflects the Cooperative's service improvement plans for a 
five year period, it would provide a very useful baseline for competitors for several years beyond 
that period. 

(9) Any other information that the party seeking confidential information treatment believes may be 
useful in assessing whether its request for confidentiality should be granted: 

Exemption 4 of FOIA shields from public disclosure commercial or financial information obtained 
from a person that is privileged or confidential. Based on the responses provided above, the 
information in question satisfies this test. 

Financial Annual Reoort 
Section 3005 of FCC Form 481 requires a privately-held rate-of-return carrier receiving high cost 
support to attach a full and complete annual report of the Cooperative's financial condition and 
operations pursuant to 47 C.F.R. §54.313(f)(2). Brazos Telephone Cooperative, Inc. seeks 
confidential treatment of its financial annual report pursuant to the November 16, 2012 Protective 
Order in WC Docket No. 10-90, et a1.1 The Protective Order specifically covers information filed 
pursuant to 4 7 C.F.R. §54.313(f)(2). 

1 Connect America Fund et al., WC Docket No. 10-90 et al., Protective Order, DA 12-1857 (rel. Nov. 16, 2012). 
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Brazos Telephone Cooperative, Inc. is providing to the Office of the Secretary, under seal, this cover 
letter and the Form 481 filing which includes the confidential information that is being requested to 
be withheld from public inspection. 

Each page of the five-year service quality improvement plan confidential submission bears the 
legend, "CONFIDENTIAL - NOT FOR PUBLIC DISCLOSURE." 

Each page of the financial annual report confidential submission bears the legend, "CONFIDENTIAL 
FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-135, 
05-337, 03-109, CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, 
BEFORE THE FEDERAL COMMUNICATIONS COMMISSION." 

Two copies of the Form 481 filing in redacted form and an accompanying cover letter are also being 
provided with the confidential filing. Each page of t he redacted fil ing and accompanying cover letter 
is marked "REDACTED - FOR PUBLIC INSPECTION." 

Two copies of this cover letter and the Form 481 filing with the confidential information are also 
being delivered to Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline 
Competition Bureau. 

The confidential information has also been submitted to t he Universal Service Administrative 
Company through its E-File system as an attachment to the FCC Form 481. 

This cover letter includes no confidential information and the text is the same in both the non­
redacted and redacted versions except for the confidentiality markings. 

Please contact me if you have any questions. 

Deb Morgan 
Authorized Representat1~....._­
Brazos Telephone Cooperative, Inc. 

DM/pjf 

Enclosures 

cc: Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau, 
Federal Communications Commission, (2 hardcopies of non-redacted submission) 

Mr. Lonnie Rue, Brazos Telephone Cooperative, Inc. 
Mr. Ted Scobee, Brazos Telephone Cooperative, Inc. 

• j . . r 
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<010> Study Area Code 442001 

<015> BRAZOS TEL COOP INC Study Area Name 

<020> Program Year 2015 Received & Inspected 
<030> Contact Name: Person USAC should contact 

Ted Scobee with questions about this data 

<035> Contact Telephone Number: 9405647341 exc. 
JUL 2- 2014 

Number ot the person identified In data line <030> 

<039> Contact Email Address: 
FCC Mail Room 

Email ot the person identltled in data line <030> tecobeeebrazoanet. com. 

<100> Service Quality Improvement Reporting 

<200> 
<210> 

<300> 

Outage Reporting (voice,.) ___ ..,. I ./ ~-check box if no outages to report 

I
I __ IW 

(attach dnctfptM doc~t) 

~:::~:::: :,"' •r I • I <310> 

'"'=="==··· ·-<320> Unfulfilled Service Requests (bro;:ad::b::a::.n::d:..l _ ___:l::o=====:L-----------. - ,. • 

<330> Detail on Attempts (broadband) I I l ... ___ -..I _ 
!-· ---.....,......,....,.. _____________ __. '·"·"'-pliwdocum.•t) 

<400> Number of Complaints per 1,000 customers (voice) 

<410> Fixed ~o_._o ______ -1 

<420> Mobile . I " 
<430> Number of Complaints per 1,000 customers broadband 
<440> Fixed o.o 1---------1 I " mz• 
<450> Mobile ._o_._0----.-...-..--.,,..., 
<500> Service Quality Standards & Consumer Protection Rules Compliance (dt«l< toindi<ot•<MIJlcotloo} ._ _ _,.; __ _.I .. ! ___ _. 

<510> 

I ..... ,.~ ..... 
<600> Functional' 

44204ltx610 .pdf 

<610> 

Situations 

<700> Company Price 0 erings voice) 

<710> Company Price Offerings (broadband) 

[ottoch«d desctlptJyt dt><~t} 

(ch.cir to ind/cot. ctrtljlcolion) 

ottocl!td dncrlptlw docU<Mot) 

(comp/•tt ortocfltd-ttt} 

(comp/<t• ottochtd-hhttl) 

<800> Operating Companies and Affiliates fcomp/•tt ottochtd-kshe<tJ 

<900> Tribal Land Offerings (Y/N)? Q @ flfyos, comp/el•attocl!td-bhttt} 

<1000> Voice Service.s Rate Comparability felt«*"' indlcot• ctrtl/ko<fo•J 

1 

.... .,...... .... I 

<1010> '"· -------------------------- (ottocl!dflcrlptivtdocument} 

<1100> Terrestrial Backhaul (Y/N)? @ Q fl/oot.dt«l<toindlcot•ctrtlfkrnionl 

<1110> 
<1200> Terms and Condition for Ufeline Customers 

(compl<te ottocl!td-luhfft} 

(complet• ortocl!td worlcshttt) 

Price Cap carriers, Proceed to Price cap Additional Documentation Wori<sheet 

Including Rote-of-Return Corriers offilioted with Price Cop Local Exchonge Carriers 
<2000> f""'*n>lndkottCtltJjic11t;Ofl} 

<2005> (compl<I• ottocl!td w<Nhh .. t) 

<3000> 
<3005> 

Rate of Return carriers, Proceed to ROR Additional Documentation Worksheet 
(ch•ck to ind/tote cert/fleotion} 

(conwikt• 1111odotd -*shttl} 

..__"_ ..... II __ _ 

.._ __ _,II ... __ __. 

--" _ _.II._ __ .... 
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(100) Service Quality Improvement Reporting 
Data Collection Form 

<010> 

<015> 

<020> 

<030> 

<035> 

<039> 

<110> 

<111> 

Study Area Code 

Study Area Name 

Program Year 

Contact Name - Person USAC should contact regarding this data 

Contact Telephone Number - Number of person Identified in data line <030> 

Contact Email Address - Email Address of person Identified in data line <030> 

Has your company received its ETC certification from the FCC? 

If your answer to line <110> is yes, do you have an existing §54.202(a) "5 

year plan" filed with the FCC? 

442041 

BRAZOS TEL COOP INC 

2015 

Ted Scobee 

94.0!>64 7341 ext . 

t•cobeeebrazoanet . com 

(yes/ no) ® 
(yes/ no) 00 

FCCForm481 

OMB Control No. 3060·0986/0MB Control No. 3060·0819 

July 2013 

<112> 

If your answer to line <111> Is yes, then you are required to file a progress 

report, on line <112> delineating the status of your company's existing § 

54.202(a) "5 year plan" on file with the FCC, as It relates to your provision of 

voice telephony service. 

Attach Five-Year Service Quality Improvement Plan or, in subsequent years, 
your annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(l). If your company is a 

CETC which only receives frozen support, your progress report is only 

required to address voice telephony service. 

I ...... ~,., ~ -_ J 
Please check these boxes below to confirm that the attached documents(s), on line 
112, contains a progress report on its five-year service quality improvement 

plan pursuant to § 54.202{a). The information shall be submitted at the wire 

center level or census block as appropriate. 

<113> Maps detailing progress towards meeting plan targets 

<114> Report how much universal service (USF) support was received 

<115> How (USF) was used to improve service quality 

<116> How (USF)was used to improve service coverage 

<117> How {USF) was used to improve service capacity 

<118> Provide an explanation of networ'k improvement targets not met 
In the prior calendar year. 

Name of Attached Document 

Page 2 
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(200) 5ervlce Outage Reportlnt (Yoke) 

Data Collection Form 

<010> Study Area Code 

<OlS> Study Area Name 

<020> Program Year 

<030> Contact Name • Person USAC should contact resardlng this data 

<035> Contact Telephone Numbtr · Number of person identified In data line <030> 

<039> Contact Email Address • Email Address of person Identified In data line <030> 

<220> 
NORS 

Reference Outage Start 0uta1e Start Outa&eEnd Outage End 

02041 

BRAZOS TU COOP INC 

2015 

Ted Scobee 
'405647341 ext . 

t1cobedbrazosnet. com 

Number of 
Number Date Time Date Time Customers Affected Total Number of 

Customers 

911 Facilities 
Affected 

(Yes/ No) 

Page3 

FCCForm481 
OMB Control No. 3060-0986/0MB Control No. 3060-0819 
July2013 

DldThlsOutap 

SeMce Outace Affect Multiple 
Description (Check Study Areas Service Out•ce Preventative 

all that aDDlvl (Yes/ Nol Resolution Procedures 

Page 3 
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<010> Study Area Code 4420U 

<015> Study Area Name BAAZOS Tl!L COOP INC 

<020> Program Year 20 15 

<030> Contact Name - Person USAC should contact regarding this data_ _ __ _ __'l:~d scobH 

<035> Contact TeleJ>h()_ne Nurn_b_er • N_u_mber of person Identified In data line <030> 9405647341 ext. 

<039> Contact Email Address • Email Address of person identified in data line <030> t•cobee<tb razoanet . com 

<701> Residential Local Service Charge Effective Date 

<702> Single State-wide Residential Local Service Charge 
I l / 1/2014 I 

<703> • ·''!:~.tT'.li•i-i'~-----9'~'..i~11":~~ i1':1"\L ~,-.,_:..; . t,~«"J°lMI , ·~ , r";J"~';_~-fu ... ~ . -.. 
Residential local Mllnd1tory Extended Are. 

State Excha,.e (ILEC) SAC(CETC) Rite Type Service Rate State Subscribef' Une Charie Stlte Universal Service Fee SeMceChlrRe Total oer llne Rates and ~ 

~-- - , __ ... _ _. · · ·-·~-t..--4 - -- - - - - - -

Page4 



Pages 

<010> Study Area Code 442041 

<015> Stucty Area Name BRAZOS TEL COOP INC 

<020> Pr<>gram Year 2015 

<030> Contact Name - Person USAC should contact regarding this data Ted Scobee 

<03S> Contact Tel~hone Number - Number of person Identified in data line <030> 9 4 05 641341 ext . 

<039> Contact Email Address - Email Address of person Identified in data line <030> tacobee•brazoanet. com 

<711> .. ~.:.~:~~~~.,,,- .rcv-... ,~~~~-· .. ;1;.?.;~ ~~ :_..~:~;:~}.t-~~1\1 -'>.:..,~ -~!~~'..~tcr;, ~~1.f~fc- rac· ~,. t-?'< lbJt"A.ftJ,~Af' ·j· ... r.~· 
Broadband SeM~e - Uuige Allowance 

State Regulated Download S.,eed Brolldband Service - US111e Allowance Action Taken When 

State bchann (ILEC) Residential Rate Ftts Total Rate and Fees (Mbos) Upload Speed (Mbps) IGB) Umlt Reached l"/ect I 

r. _ _ 
" .~ ..... -. . 

r• ....,, ''"" '""""" 

Pages 
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<010> Study Area Code 442041 

<OlS> Study Area Name -8.RAZOS TRL COOP_ me 
<020> Program Year 2015 

<030> Contact Name - Person USAC should contact regarding this data Ted Scob•e 

<035> Contact Telephone Number - Number of person identified In data line <030> '405647341 ext. 

<039> Contact Email Address - Email Address of person identified In data line <030> tecobeeebrazoanet . com 

<810> Reporting Carrier Brazos Telephone cooperative. Inc. 

<811> Holding_ Company 

<812> o~~_t~()ITl_p!_l'l}'_ Brazos Telephone Cooperative, Inc. 

<813> '--~~ ":.' -· ---~ 

Affiliates SAC Ooln1 Business As Company or Brand DesiJnatlon 

Page 6 



<010> Study Area Code 4420 41 

<015> Study Area Name BRAZOS TEL COOP lllC 

<020> Pro&ram Year 201 5 

<030> Contact Name - Person USAC should contact regarding this data Ted Scobee 

<035> Contact Tele~hone Number - Number of person identified in data line <030> 94056'7 )41 oxt . 

<039> Contact Email Address - Email Address of person identified in data line <030> tecobee•bra:oanet . c om 

<910> Tribal land(s) on which ETC Serves 

<920> Tribal Government Engagement Obligation I I 
If your company serves Tribal lands, please select (Yes,No, NA) for each these boxes 

to confirm the status described on the attached document(s), on line 920, 

demonstrates coordination with the Tribal government pursuant to 

§ 54.313(a)(9) includes: 

<921> Needs assessment and deployment planning with a focus on Tribal 

community anchor institutions. 

<922> 

<923> 

<924> 

<925> 

<926> 

<927> 

<928> 

<929> 

Feasibility and sustainability planning; 

Marketing services in a culturally sensitive manner; 

Compliance with Rights of way processes 

Compliance with land Use permitting requirements 

Compliance with Facilities Siting rules 

Compliance with Environmental Review processes 

Compliance with Cultural Preservation review processes 

Compliance with Tribal Business and Licensing requirements. 

Select 

(Yes, No, 

NA) 

Name of Attached Document 

Page 7 

Page 7 



<010> Study Area Code u2on 

<015> Study Area Name oRAzos nL cooP 1Nc 

<020> Program Year 2015 

<030> Contact Name - Person USAC should contact regard ing this data Ted scobee 

<035> Contact Telephone Number - Number of person identified in data line <030> 94056• 7341 ext . 

<039> Contact Email Address - Email Address of person identified in data line <030> t aeob eeotb ruoonet.com 

Please check this box to confirm no terrestrial backhaul 0 
<1120> options exist within the supported area pursuant to § 54.313(G) 

<1130> 

Please check this box to confirm the reporting carrier offers 

broadband service of at least 1 Mbps downstream and 256 kbps 
upstream within the supported area pursuant to§ 54.313(G) 

D 

Pages 
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":·;;);;···· - . r. , .~ _ ........... 'r._t. :-..·~.:._:::·ii'· .' ~-\. : -'j - .... -... ~~;., ··· .. ", ,:·-.... ~ ,~ ......... ~"' 
~,.-_.,1~r' ---· . . ·' -- .. ,~. · ·'."··-· 1 .;,.. '.· ~~<v"' - - ~·:'.~-~-~~ 

~fT:~~( ~._:·~::·-,~~;~ ")~-: -~-~:- ·'~~ --~:;~ :.·: ~ _ .. ·_·;:.:. ::_',.... ~t. ·:~:. .. .. .J··~;;_-~A _.:-;," <~-~~ 
<010> Study Area Code 44 2041 

<015> Study Area Name BRAZOS TKL COOP INC 

<020> Program Year 201-5 

<030> Contact Name - Person USAC should contact reg~rding thi~_<lata red sco~e 

<035> Contact Telephone Number - Number of person identified in data line <030> 940564 734 1 ext . 

<039> Contact Email Address· Email Address of person Identified in data line <030> tecobee'Jbrazosnet . c om 

<1210> Terms & Conditions of Voice Telephony lifeline Plans 
I - - - I 

<1220> Link to Public Website HTIP www. bruoonet.com/~elepbone 

"Please check these boxes below to confirm that tne attached document(s), on line 1210, 

or the website listed, on line 1220, contains the required information pursuant to 

§ 54.422(a)(2) annual reporting for ETCs receiving low-income support, carriers must 

annually report: 

<1221> Information describing the terms and conditions of any voice 
telephony service plans offered to Lifeline subscribers, 

<1222> Details on the number of minutes provided as part of the plan, 

<1223> Additional charges for toll calls, and rates for each such plan. 

[Z] 

IIZJ 

rn 

Name of Attacned Document 
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<010> Study Area Code 44 2041 

<015> Study Area Name BRAZOS TEL COOi' I "C 

<020> Pro~am Year _ _:i.ois 

<030> Contact Name • Person USAC should contact rel!!_ding this data Ted Scobee 

<035> Contact Teleph_o_ne Number · _Number of1>erson identified in data line <030> 940564 7341 ext . 

<039> Contact Email Address· Email Address of person Identified in data line <030> tacobe.,.brazo•n•t. com 

CHECK the boxes below to note compliance as a recipient of Incremental Connect America Phase I support, froan High Cost support, High Cost support to ofket access c:harse reductions, and Connect America Phase II 
support as set forth In 47 CFR § 54.313(b),(c),(d),(e) the Information reported on this form and in the documents 11tuched below is acairate. 

<2010> 

<2011> 

<2012> 

<2013> 

<2014> 

<2015> 

<2016> 

<2017> 

<2018> 

<2019> 

<2020> 

<2021> 

Incremental Connect America Phase I reportlnc 

2nd Year Certification {47 CFR § 54.313(b){1)} 

3rd Year Certification (47 CFR § S4.313(b)(2)) 

Price Cap Carrier Receiving Frozen Support Certification {47 CFR § S4.312(a)) 

2013 frozen Support Certification 

2014 frozen Support Certification 

2015 frozen Support Certification 

2016 and future Frozen Support Certification 

Price Cap Carrier Connect America ICC Support (47 CfR § S4.313(d)) 

Certification Support Used to Build Broadband 

Conne<t America Phase II Reporting (47 CFR t 54 •. 313(e)} 

3rd year Broadband Service Certification 

5th year Broadband Service Certification 

Interim Progress Certification 

Please check the box to confirm that the attached document(s), on line 2021, contains the required Information 
pursuant to§ 54.313 (e)(3}(1i), as a recipient of CAF Phase II support shall provide the number, names, and 
addresses of community anchor institutions to which began providing access to broadband service In the 
preceding calendar year. 

B 

~ 
IEJ 

§ 
D 

Interim Progress Community Anchor Institutions 

I I 
Name of Attached Document Ustlng Required Information 

Page 10 
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<010> StudyArHCA>de 44204) 
<015> Stucty_~uNamo ___ JlMZOS l'Et.. _CQQ;> INC 
<020> Pro&nmYcar 201~ 
<030> Contoct Name . Person USAC should contoct •gordilll tllls~ _ _ _ 'Ied Scobee 
<035> Contact Tot.pllone Numbef - Numbtt of person Identified in dota llM <030> 9•0564 734 l ex.le. 

<039> Cont.ct Em1il Address- Email Addrus of person identified in dat'11 llne <030> tacobe.~!!9brazosna.t.. com 

CHECK the bo>cn below to note compli..... on Its fflle .,.., ,.,,. .. quality plM lpunuont ton CJll f 5'.2021•)) ond, for prtvotety held c-n. •n•uMI <Oml'llenco wtth the flnondlll t•po<tlnc requl<...,.nts Ht forth In 47 
CFll f 5'.JU{f)(2). I lurthe< cettlfy thal the lnformotlon reported on this lonn ond In the doanMnts ottoch<td below It occutOte. 

(3010) , _ ... po<t on5 Y-'loft 

Mllortone Certllicotlon 1•7 CfR § 5'.313(f)(l)(Q} I I 
Name of AttKhtd Oowmtnt usung Kequ1reo JnlOfml'l'Dn 

Pteage check this box to confirm that the ettached document(s). on line 3012 conlains the required Information pursuant lo 
13011) § 54.313 (f)(1)(ii). 1he carrier snan provide the number, names. and eddressos of community anchor institutions 10 which began 

providing access to broadband service In the preceding calendar year. D 

(3012) Community Anchor Institution• (47 CFR t SC.313lf)(l)(ii)) I I 
13013) It vou• co~ny • P<Mtely Held ROil Como• 1•1 CfR § SC.313lf)(2)) (Yt$/No) • 

Name of Attached Doaiment LIJtin& Requirod lntonnotlon ~ ~ 

(301') If yes, don you< company file the RUS onnual ,.Port 1Yt$/No) . _e 
Please check these boxes lo confirm that the attached document(s), on fine 3017, contains the required lnfonnatlon pursuant to§ 54.313(1)(2) eompfianee requires: 

(3015) Elect•onic copy of th<lr annual RUS reports (Operating Repart lo• l:r::J 
Teiecommunkatk>ns Borrowers} 

·~·· -~ .................................... -... .. .,.~I IC] I 
13017) If the response is yes on line 3014, attach your company"s RUS tnnu~ 

ttport end .. required documenutloft 

13018) If the toi,ponse is no on Hne 3014, ls your company aud;ied? 

N1me of Atuched Document usunc Kequwea 1nrormmon JI"':\../""\. 
IYe>/No) ~ 

If the respon.se rs yes on line 3018, pt.1se check the boxes below to 
ton firm your oubmlssion, on line 3026 pu11uant to§ 54.313(1)(2), cont1in• 

13019) 

13020) 

!hher a c:opy of their audited flnanc.111 statement; or (2) a fin1nci1I report In 1 format com~r1ble to RUS Operating Report for Te~ommunlc1tlon1 rn 
Oocument(s) for Balance Shoe~ Income Statement and Statement of Cesh Flows rn 

13021) Ma ... tmont letter issuod by the Independent ctrtllled public occounW.t that perlormed the company's flnanclal audl. ![2] 
If the resparue is no on Nnt 3011, pleH• check the boxes below 
IO conflrm you• submis$ion, on tine 3026 pu11u1nt to§ 54.313(1)(2), 

c.ontalnJ.! 

13022) Copy of thtfr flnanclol state,,,..,t which has been subjoct to ••¥Mw by 1n 
Independent cerUrtfd pub4k account1nt.; or 2) 1 financial tePort Jn 1 
format comparabte to RUS Operatlna Report for Tele<:ommunra.Uons 

D 

Borrowers, 

(3023) Underivlng Jnfor~Uon subjec:ted to 1 review by •n Independent certffMd r:::l 

~- 8 (3024) Un~ 1nrormation subjeded 10 1n olflcer certlllcation. 
(3025) ~s} for Balance Sheet. Income Statement and Statement of ~~=oi.E.::lows=.._ __________________ _ 

4 U041tx3026.pdf & 

13026) Attach th• wotltshffl llstlng required Information 

N1rfie of Attached e>ocvment llstin.a Required lnform.tlon 

Pqe 11 
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<010> Study Area Code 44204 1 

<OlS> Study Are• Name BRAZOS TEL COOP INC 

<020> Pr rom Year 2015 

<030> Contact Name • Person USAC should contact reprding this data Ted Scobee 

<035> Contact Telephone Number· Number o f person identified in data line <030> 9405647341 ext . 

<039> Contlct Email Address- Email Address of person identified in data line <030> tscobeectbrazoenet. com 

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPOftTING ON ITS OWN BEHALF: 

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients 

.I certify that I am an officer of the repottlnc carrier; my respon.slbllitles In dude ensurlnc the 1cwracy of the annual reportlnc requirements for universal service support 
recipients; and, to the best of my knowledce, the lnlotmatlon reported on this form and In any attachments Is accurate. 

ame of Reportln tarrier: 

I nature of Authorized Officer: Date 

Printed name of Authorized Offker: 

1tle or position of Authorized Officer: 

elephone number of Authorized Officer: ext · 

tu Area Code of Reportin Carrier: Filing Due Date for this fe<m: 

Persons willfully ma kins fllse suttmenu on this form can be punllhed by fine or forfeiture under the Communications Act of 1934, 47 u.s.c. §§ 502, S03(b), or fine or imprisonrMnt 
under Tille 18 of the United SUtos Code, 18 U.S.C. § 1001. 

Pace 12 
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~--------------............ .. 
P1cel3 

<010> Study Alu~ 442041 

<015> Study Are• Nome BRAZOS TEL COOP fNC 

<020> Pr ram Year 2015 

<030> Contact Name · Person USAC should contact reprding this datl Ted Scobee 

<035> Contact Telephone Number · Number of person identified in d1t1 line <030> 94056473'1 ext. 

<039> Contact Email Address· Email Address of person identified in datl line <030> t•cobee~razo•net. CCllD 

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF: 

Certification of Officer to Authorize 1n Agent to File Annual Reports for CAF or U Recipients on Beh11f of Reporting Clrrier 

certify ttlat ~me of Agent} oeb Morsan Is aulhorb<ed to 1ubmit the Information r9pOfUd on behalf of the reportine cam... I 
also certify that I am an ofllcer of the reportine calrier, my respOMibllltiff Include ensuring the .ecuracy of the annual doll ,.porting requiromenl1 provided to the authottucl 
agent; and, to the best of my knowledge, the reports 11111 dell provided to the 1uthorlzed egent 19 KCume. 

Name of Authorlted A.rent: Deb Morgan 

Nome of Reoortlng Carrier: BRAZOS TEL COOP !NC 

si.nature of Authoriled Offocer: CBRTIPIEO ONLINE D1te: 07/01/2014 

Printed nome of Authoriltd ~: Lonnie Rue 

Title or position of Authorized Offiur: CEO 

Teleohone number of Authoriltd Officer: 94 05645659 "'<t. 

Studv Area Code of Reoortln2 Carrier: 442041 Flllng Due Dote for this form: 07/01/2014 

Penon1 wlllMly ma kine fotse stltements on this form can be punlshod by fine or lorfetture under the Communications A<! of 1934, 47 U.S.C. ff 502, 503(b), or line or impfiwnment 
undcrTklt 18oltho United StotuCode, 18U.S.C.§1001. 

TO BE COMPLETED BY THE AUTHORIZED AGENT: 

Certification of Agent Authorized to Fiie Annual Reports for CAF or ll Recipients on Behalf of Reporting Carrier 

~ .... ent for the reponlnc catrler, ~rtHy that I em authorittd to submit the annlYI repo<ts for unlwrull -*e support recipients on behalf of the reportfn& carrier; I have pnMcld 
~ dlta reported herein based on data pnwldtd by the reportlnc carrier; and, to the Mst of my knowledce, the Information ~ helm Is ac.curate. 

Name of Reporting carrier: BRAZOS TEL COOP INC 

N1nw of Authorlted Aaent or [.....a.-of .Vent: Deb Morgan 

Sia.nature of Authorlled "-nt or ErnDloyee of A..nt: CERTIFIED ONLU·'E Dote: 07/01/2014 

Printed name of Authoriled Aatnt or Emr>&o.... of Aaent: Deb Morgan 

ITitle or Position of Authoriled Aaent or Employee of Al.en\ Manaqer Buaine.s• c"""'liance 

IT t ie""'- number of Authoriled Aaent or EmDlouee of .Acent: 51 26 537705 ~xt . 

~tudv Arel Code of Rtl>Or1lnir carrier. 442041 FillM Due D1tt for this form: 07/0112014 -- -· .. - . - -- . - -··· - - .. .. - - . ---- - --··· . - "' " .. - ·- . -
Persons witllvlly maU. lobe Jt•ttments on thl1 lorm can be punished by flne or forfeiture under th• Communications A<! of 1934, 47 U.S.C. ff S02. SO)lbl. o< fine or in>P<lsonment under rllle 

18 oft ho Unkod Stltei Code, 18 u.s.c. t 1001. 
- - - - -- -
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Attachments 



<010> Study Area Code 44 2041 

<015> Study Area Name 8 RAZOS TBL COOP I NC 

<020> Program Year 2015 

<030> Contact Name • Person USAC should contact regarding this data Ted Scobee 

<035> Contact Telephone Num!)er • Numb~r_o~erson identified in data line <030> ' 4 0564 7341 ext . 

<039> Contact Email Address · Email Address of person identified In data line <030> tecobee•bra zosnet .com 

<701> Residential Local Service Charge Effective Date 

<702> Single State-wide Residential Local Service Charge 
11/ 1 / 2 014 l 

<703> 

'"' --~:~£.·t~-~~;:~w-·;r.~ •, 

State Exchange (ILEC) SAC(CETC) 

TX Arc her City 
TX Bryson 

TX KlOert 

TX Eliasv1lle 

TX Jermyn 
TX Loving 
TX Newcastle 
TX Olney 
TX Orth 
TX Woodson 

·.1i¥~~e~~ 
Resldentl1I Local 

Rite Tv.,.. Service Rite 

PR 14 .2) 

FR 14 . 23 

PR 14 . 08 

PR 14 .08 

PR 14 . 23 

PR 14.08 

PR 14 .23 

PR 15. 95 

PR 14 . 08 

PR 14.oa 

'~"<~"'i!l.•~fC ·~: -:..m;..._y~ \\~~~~~~~~~-"! · ""'·"'..,..~ ''''. ' \.~~!'.._~-~-~-~-~~}_~-,:~~~· _ _.__·~~~~i.~!~~~{-l'_;n,,_~~"-~~~~::::.::t~·:;;;~ !/b .• , .·, 

Mand1tory Extended Are. 
State Subscriber line Charge I State Un!Yers11 Service Fee I Service Charse !Total per line Rates ind Fee~ 

0 . 0 0.68 4 . 1 19.01 

0.0 o.66 3.5 18 . 39 

0.0 0 . 65 3. 5 18 .23 

o . 0 0 . 65 3 . 5 18 . 2 3 

o . o 0 . 66 l.S 18.39 

0.0 0.65 3 .5 18.23 

o . o 0.66 3.5 18 . 39 

0 .0 o. 59 0 , 0 16. 54 

o . 0 0 . 65 3.5 18 . 2 3 

0 . 0 0.65 ).5 18. 2) 



<010> Stu~ Area Code •420 41 

<015> Stud~ Area Name 8Rl'IZOS TEL COOP INC 

<020> Pro1ram Year 20 15 

<030> Contact Name· Person USAC should contact re1ardin1 this data Ted Scobee 

<035> Contact Tel~hone Number · Number of l!erson identified In data line <030> 94 0564 7341 e x t. 

<039> Contact Email Address . Email Address of ~e~on identified in data llne <030> tecobee•brazoan•t. com 

<711> qi>;.fr~:~f-;,'5:~~,,,,,,.: ,.>~\.~~~- - ~~~ ... . ~. .. : i'!>i ',· :'l' .· "" ~~~-t;L~~}'::. . ~~~···. _ .. ?- • ;~ _ • ~ ~~ . .\-- .~·.:__-..r """-· ·· ... ~~~~~~-; •. J .- ,~ ~-"~~.i~~' ~; ~·f .~-_; 

State Exchance (llfC) Residen1illl State Recut1ted Total Rates Broadband Service · Broadband Service Usage Allowance Usage Allowance 
Rate Fees and Fees Download Speed Upload Speed (Mbps) (GB) Action Taken 

1111 

(Mbps) When Limit Reached {select} 

TX 59 . 95 O O • 59. 95 6 . o 
2

. 0 0 0 Oth&r. No limit on usage allowance 

Ml . 
TX 79 . 9 5 0 .0 79 . 95 10.o 2.o O. O Other, 110 limit on uHg e a llowance 

TX Ml 149.95 o . o 149. 95 30.0 3.0 o.o Ot!Mr, No limit o n uoa ge a llowance 

TX Ml 209 . 95 o . o 209 . 95 
50

. 
0 5 . 

0 0 . 0 Other, No limit on uHg e .il owance 
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LINE 112 - FIVE-YEAR SERVICE QUALITY IMPROVEMENT PLAN 

Following is the initial five-year service quality improvement plan for Valliant Telephone Company, 
Inc. ("Valliant" or "the Company"} pursuant to 47 C.F.R. § 54.202(a}(1}(ii) that requires an eligible 
telecommunications carrier (ETC) to describe proposed improvements or upgrades to the ETC's 
network throughout its service area. The USF/ICC Transformation Order establishes a public interest 
obligation for rate-of-return ETCs to provide broadband service at speeds of at least 4 Mbps 
downstream and 1 Mbps upstream (4:1) "upon reasonable request." A service quality improvement 
plan cannot project where in the service area reasonable requests will be made. However, the 
proposed network expenditures in this plan ensure the continuation of high-quality voice and 
broadband services within the Company's service territory. 

Although this plan is a good faith effort by the Company, it is subject to change, given the uncertainty 
faced by ETCs regarding whether capital investments will be recoverable over the five year planning 
horizon. Factors that may affect the capital improvements plan include erosion of the customer 
base due to competition, alternative technologies, economic conditions in the service area, and 
unpredictable changes in the universal service support amounts an ETC receives. 

Valliant owns and operates three exchanges serving subscribers in the southeastern Oklahoma. The 
service area includes portions of Chocktaw, McCurtain, and Pushmataha counties. The Company's 
service area covers approximately 222 square miles. 

Baseline Network Pescrtptton 

Table 1 - Current Broadband Capabllltles 

Total 
Exchanee Name Square 

Miies 

Total Existing &timated Total 
ADCeSS Lines Population 

Served 

&timated 
Broadband Broadband % Broadband 

Capable Lines Capable Capable 

~~-+-~Po_.i>Ulation~~+--

1 
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2014 - 2019 Service Quality Improvement Plan 

Table 2 provides Valliant's intended service quality improvements and associated capital expenditures for 2014 - 2019, by exchange, 
along with estimates of the population that will be served by the Improvements. 

Table 2 - Service Qua/lty Improvement Plan 
Estimated 

Exchange I Description of I 2014 I 2015 I 2016 I 2017 I 2018 I 2019 I Population 
Improvement Served by 

Improvements 

- - - - - - I • - I ,_ - - - - - • - ---- - - - - - - -- - - - - - - -

2 
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Narrattve Pescdptlon: 2014 - 2019 

3 



LINE 510 -SERVICE QUAUTY STANDARDS AND CONSUMER PROTECTION RULES COMPLIANCE 

Brazos Telephone Cooperative, Inc. complies with applicable service quality standards and consumer 
protection rules as required by the state regulatory commission and the Federal Communications 
Commission. 

The rates, terms, and conditions under which the Cooperative operates are outlined in its Local 
Exchange Tariff, which is approved by the state commission. The Cooperative's tariff contains 
provisions regarding its customer service and protection practices, including resolving disputes with 
the Cooperative, applying for service, the classification of business and residential rates, deposits, 
billing and payment for service, refusal, disconnection and cancellation of service. The tariff is 
available for customer review in the Business Office, as requested. Rates and terms of service are 
disclosed to customers upon application for service both verbally and in writing as part of a packet of 
information for new customers. Rates, applications and certain terms of service are also available 
on the Cooperative's website. 

Service quality standards are established by the state commission and the Cooperative consistently 
meets or exceeds the standards and provides reports to the state commission, in accordance with 
the state commission's rules. 

The protection of customers' privacy and information is of utmost importance al'.ld the Cooperative 
has a policy and established operating procedures that comply with the FCC's Customer Proprietary 
Network Information (CPNI) rules (47 C.F.R. §§64.2001-64.2011). Certification of the Cooperative's 
compliance with CPNI rules and a description of the Cooperative's operating procedures that ensure 
compliance are filed at the FCC annually. 



LINE 610 -ABILITY TO FUNCTION IN EMERGENCY SITUATIONS 

Brazos Telephone Cooperative, Inc. is able to function in emergency situations. The Cooperative has 
a reasonable amount of· back-up power to ensure functionality without an external power source. 
Standby power generators are supplied at the central office, remote switch sites, and repeater sites 
to ensure functionality without an external power source until power is restored. The network is 
capable of managing traffic spikes resulting from emergency situations. 

The Cooperative is able to reroute traffic around damaged facilities. Although the Cooperative's 
ability to reroute traffic around damaged facilities is not absolute and may be limited in certain 
circumstances, there is a restoration plan in place for expeditious recovery of service, including 
splicing of damaged facilities when warranted. 



LINE 1010 - VOICE SERVICES RATE COMPARABILITY 

The Wireline Competition Bureau's most recent reasonable comparability benchmark for 
voice services is $46.96, which includes the federal subscriber line charge ("SLC").1 

In the exchanges served by Brazos Telephone Cooperative, Inc. ("the Cooperative"), the 
highest single-line residential local rate, including any mandatory extended area service 
charge, is $22.43. When the federal SLC ($6.50) and the state universal service fee ($.83) 
are included, the rate becomes $29. 76. Therefore, the Cooperative's pricing of fixed voice 
services is less than the reasonable comparability benchmark of $46.96. 

1 Wireline Competition Bureau Announces Results ofUrlxm Rate Survey for Voice Services; Seeks Comment on 
Petition for Extension ofnme to Comply With New Rate Floor, WC Docket No. 10-90, DA 14-384 (rel. Mar. 20, 
2014), p. 2. 

- -- - ------



The Board of Directors 
Braos Telephone Cooperative, Inc. 
Olney, Tem 

Independent Auditor's Report 

REDACTED - FOR PUBLIC INSPECTION 
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We have audited the accompanying consolldated financial statements of Brazos Telephone Cooperative, Inc., 
which comprise the balance aheets as of December 31 , 2013 and 2012, and the related consolidated 
statements of operations, comprehensive Income, changes In members' equity, and cash flows for the years 
then ended, and th• related notes to the financial statements. 

Management's Responsibility for the Rnanclal StatenNnts 

Management Is responsible for the pr8paratfon and fair presentation of these financial statements In 
accordance with accounting principles generally accepted In the United States of America; this lncludea the 
design, implementatlon, and maintenance of Internal control relevant to the preparation and fair preaentatton 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility la to express an opinion on these financial statements based on our audits. We conducted 
our audits In accordance with auditing standards generally accepted In the United States of America. Those 
standards requff'8 that we plan and perfonn the audits to obtain reasonable assurance about whether the 
ffnancfal stat.ments are free from material misstatement. 

An audit Involves performing proceduf'8s to obtain audit evidence about the amounts and disclosures In the 
financial statements. The procedures selected depend on the audftor'a judgment, Including the aneument 
of the risks of material mlsstatament of the flnanclal statements, whether due to fraud or error. In making 
thOM risk as .... ments, the auditor considers Internal control relevant to the entity's preparation and fafr 
presentation of the flnanclal statements In order to design audit procedures that are appropriate In the 
circumstances, but not for the purpose of expressing an opinion on the effectlvvnen of the entity"• lntllmal 
control. Accordingly, we express no such opinion. An audit also Includes evaluating the appropriateness of 
accounting pollcle• used and the reuonablenan of algnlflcant accounting estimates made by management, 
u well as evaluating the overaU presentation of the financial statements. 

We believe that the audit evidence we have obtained is sutflclent and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the flnandal statements referred to above present falrty, in all material respects, the financial 
position of Brazos Telephone Cooperative, Inc. as of December 31, 2013 and 2012, and the rMUfts of its 
operations and Its cash flows for the years then ended In accordance with accounting prfncfples generally 
accepted In the United States of America. 

P.O. Box 5'88 •Longview, Texas 75608 • 903.758.0734 +Fax: 903.758.0756 + www.cblQdeo.com 
2403 Judson Road •Longview, Texas 75605 



REDACTED - FOR PUBLIC INSPECTION 
4 

Change In Accounflng PtlnclpJe 

Aa dl9CJ•11d In Notlt 12 to the flnanclal ~ ......,..... ha 9lectlld to change Its polcy for 
8CCOUMlng for the lw1lnent in celulu etitltlee In 2013. Our opinion la not modlllld will NSpect to that 
metlllr. 

Aprfl4, 2014 
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BRAZOS TELEPHONE COOPERATIVE, INC. 

CunmtAtlRCs: 
CUh and CMh equlv8lents T....,..., lnW9tment9 
Accounta...t-lllble 
Acctued .,...,led rwenue 
.......... and 9uppllee 
Prepeld Income taXM 
Other~ 
o.f9rNd Income ... 

Property, Plant, and Equipment: 
Pl8nt In Ml'Vlce 
Plant under constructJon 

CONSOLIDATED BALANCE SHEETS 
Decembw31 

Total Property, Plant, and Equipment 

Less: Accumulated depNclatlon 

Net Property, Plant, and Equtpment 

lnYWbi ... and Otfw Aaeta: 
lnwebH•nt In cellular entlti• 
Olhlrl1M9tmenta 
o.r.rr.dcharges 

Total lnvMtmenta and Other Alsets 

Total A...-

(The accompanying not.. are an lnteg,.J part of these COMOlld9t.d flnanclal statements.) 

I 
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BRAZOS TELEPHONE COOPERATIVE. INC. 
CON80UDATED BALANCE WEIS 

Dtclnlber 31 

CUnnt Uabltltlea: 
Curnnt ............ of longo49nn debt 
Accounla P9Y9ble 
ACCIWd Income w. 
Accrued taxes 
Accruedlm.re.t 
Accrued com,,..,..W abMncM 
Other accrued HabllttlM 
Custorw depoab 

Tot.I Cunwnt Uabllitlea 

Long-Term Debt, Lea Current MaturitiM: 
Coa.nk mortgage notn 

Other Uebllttfea and DeferNd CnMtlta: 
Deferred lncorM ... 
ACCftllld poatretlrement beneflta 

U.bllltlM and EquttM 

Toal Other UabHltlM and Defen.d Credits 

Members' Equities: 
Memberships 
Patronage capltal mlgned 
Patronllge capltal mlgnabla 
Amlmulmd odMN' oomprehenllw Income: 

Unrwcognlzied poelNtlrernent benefit costs 

Total EqultlM 

Tot.II Uablltles and Equltlls 

(The accompanying notes arv an Integral part of th ... conaoHdated flnllnclal ltalemtnta.) 

• 
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BRAZOS TELEPHONE COOPERATIVE, INC. 

Opelatlng R8¥9nuer. 
Local netwcd ...... 
Network 8CW8 ..-.toes 

CONSOLIDATED STATBENTS OF OPERATIONS 
For they..,. Ended December 31 

Long diet.Ince Mtwortt MrVlcM 
lntllmet rwenue 
MlecellaMoul 
LeN: Uticollctlble ntCOftl'lel (revenues) 

Total Opemlng Revenues 

Opeldng Expenl•: 
Plant apec:lflc operdons 
Plant noMp9Clftc operations 

~""'amortization 
Cwtomer operations 
Corporate openltion8 
Long dlltance expenMS 
Internet ........ 
Other operetlno ...., ... 

Total Opelatlng Expenses 

Operating TUM: 
Income taxes 
Other operating ... 

Total OperatinQ TUM 

Nonop«atlng Mlflln: 
lnler'elt and dividend Income 
Cellular ....... dlstrtbutlon8 
Other nonopendlng ...... 
lncometaM 

Total Nonoperatlng Mlrgln 

Margin a.fore lnlel'Mt Charges 

(The accompanying notes llV an Integral part of these consolidated flnlnclal ......,...,) 

7 
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BRAZOS TELEPHOtE COOPERATIVE. INC. 

NetMargln 

CONSOUDATED 8TATElll!NT8 OF COllPREHENIN'E INCOME 
For tll9 y..,. Ended Dto11Rber 31 

Other Comprehenelve Income: 
PoetNarement hedh plan benlfttm: 

Actualtll gain (Iola) artllng 
Recll8dlcatlon of pttor year compreheMlve Income 

amounts Included In curnnt YMI' net Income 

~tvelncome 

(The accompanying notes are an Integral part of thlH conaolldat9d ftnanclaf ttatementt.) 

• 
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BRAZOS TELEPHONE COOPERATIVE, INC. 
CONSOUOAT!D STATEMENTS OF CHANGES IN IEl•ERI' EQllTY 

For the Y..,. l!nded December 31 

Bellnel, .-...y 1, 2012 

- Pr9"lloully RepoNd 

Prior P9rlod ~ Chenge In 
Acoounllng Prindple 

a.nc.. ~ 1, 2012 .. Restaled 

Plilloi-ae Capbf Aafgned 

NetMergln 

Acluedll GOl (Lois) AriMig 

Amounta ~From Aoc:unUated 
OCher Co,...,.llN'e lnoome 

Ballnct, December 31, 2012 

Amounts Recl11111ed From 
~Olher" eo....-. ...... 1ncome 

.............. fWmclld 

Blllncl.~S1,2013 

r ...... 

...... --, I tt 

em=c 1 c Piii••• Slim Sfllllll CW•llw.._ 
f I .. -

(The accompanying notes .,. an lntagral part of thlH COMOlldatad financial afatllments.) 

• 
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BRAZOS TELEPHONE COOPERA11VE, INC. 
CONIOUOATED 8TATEIENT8 OF CASH FLOW8 

For they..,. Ended December 31 

Cash Flow9 floln Operetlng ActMtlM: 
Net margin 
~to NCOnclle net nwgln to net 

call provided by operdng acdvllel: 
DepNctatlon and .rnortlzltlon 
~capital certtftcatlla l'9CelYtd 
Loa on dlapoell of equipment 

Change ln ...... and llllblltlM: 
Accounts receivable P,.,... and defeMcl ch8rg• 
o.r.rr.d tu ...... 
Accounts payale and accrual8 
Defel'Nd tax lllbllltles and deferred CNdlla 

Total Adjustments 

Net CUh Provided by Opemlng Activities 

Cuh Flow9 from lnvating Acttvftles: 
Capltllexpendlturw 
ProcMdl from ua.. of UMta 
Change In t.mporary ln"9tmenta 

Net Cash Pro\-1ded by (Used In} lnvntlng ActtvltlM 

Cash Flows from Financing Activities: 
Payments of long4rm d9bt 
PrOCMde from cushion of ct9dlt 
Memblrahlpa Nfunded 
Patronage capital Ntired 

N9t Cnh UHd In Financing ActtvttlH 

Net lncreae In c.t. •nd Cash Equlvalents 

C..h •nd Cah Equivalenta llt Beginning of y.., 

CUh and Cash Equlvll9nta 1t End of Year 

(The accompanying notes are an lntegnl part of tt... consolldat8CI financlll stllt8mtntl.) 

10 
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8RAZ08 TELEPHONE COOPERATIVE, INC. 
NOTES TO CON80UOATED FINANCIAL. 8TATEMENT8 

December 31, 2013 

1f 
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BRAZOS TELEPHONE COOPERAT1VE, ltC. 
NOT!I TO CONSOLIDATED FINANCIAL STATEMENTS 

Deoember S1, 2013 

12 
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BRAZOS TELEPHONE COOPERATIVE. INC. 
NOTES TO CONSOi DATED FINANCIAL STATEMENTS 

Deoemblr 11, 2011 

1S 
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BRAZOS TELEPHONE COOPERAT1VE. INC. 
NOTES TO CONSOLIDATED FINANCW. ITATEIENT8 

o.o.n.aa. a1, 201i 

14 
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BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTE8 TO CONIOUDATB> FINANCIAL 8TATEllENT8 

Dectnlblr S1, 2013 

Noa 2-Accruld Unbllled R9wnue: 

Nott 3- Income TUN: 

15 
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BRAZOS TELEPHONE COOPERA11VE. INC. 
NOTE8 TO CONIOUDATEO ntANCW. 8TAlEllENT8 

o.o.nber S1, 201S 

Nott 8-0IMI' ltw•tmema: 

Other lnftatmerdl arw 8tlltild at coet Md cone.In the foffowlng: 

11 · 
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BRAZOS TB.EPHONE COOPERATIVE, INC. 
NOTES TO CON80UDA1ED ANANCW. ITATEIENTI 

December 3i, 2011 

... a - °""' lmwtmenta: (COl'ltlnu9d) 

Mota 8 - EmplorM Beneftll: 
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REDACTED - FOR PUBLIC INSPECTION 

BRAZOS laEPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDATED FINANCIAL ITATl!IENTI 

DeoernMI' 11, 2013 
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REDACTED- FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTl!S TO CON80UDATED FINANCIAL 8TATEIENT8 

December 11, 201S 

,..,_ ~ Beneftta: (conllnued) 
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REDACTED- FOR PUBLIC INSPECTION 

BRAZOS TELEPHONE COOPERATIVE, INC. 
NOTES TO CON80UDA1ED FINANCW. ITATEIENT8 

December 31, 2011 
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REDACTED· FOR PUBLIC INSPECTION 

BRAZOS TB..EPHONE COOPERATIVE, INC. 
NOTES TO CONSOUDATB> F1NAHCW. STATEM!NTS 

Deoember If, 201S 

Note 12 - Change In Accounting Principle: 
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